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ATTORMEYS

Mark David Goss
Member
859.244.3232
mgoss@fbtiaw.com

April 19, 2011

Via Hand-Delivery H E C E !VE D

Mr. Jeff Derouen APR 19 201
Executive Director

Public Service Commission P%%LAL]C{;\AISSES}:}%![SE
211 Sower Boulevard
Frankfort, Kentucky 40602

Re: PSC Case No. 2011-00032
Dear Mr. Derouen:

Please find enclosed for filing with the Commission in the above-referenced case, an
original and ten copies of the responses of East Kentucky Power Cooperative, Inc.,
(“EKPC”) to the Commission Staff’s Information Requests from the Informal Conference
held on April 12,2011.

Very truly yours,

Counsel

Enclosures

250 West Main Street | Suite 2800 | Lexington, Kentucky 40507-1749 | 859.231.0000 | frostbrowntodd.com


http://frostbrowntodd.com

COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

AN EXAMINATION BY THE PUBLIC SERVICE )
COMMISSION OF THE ENVIRONMENTAL )
SURCHARGE MECHANISM OF EAST KENTUCKY )
POWER COOPERATIVE, INC. FOR THE ) CASE NO.
SIX-MONTH BILLING PERIOD ENDING ) 2011-00032
DECEMBER 31, 2010 AND THE PASS-THROUGH )
MECHANISM FOR ITS SIXTEEN MEMBER )
DISTRIBUTION COOPERATIVES )

RESPONSES OF EAST KENTUCKY POWER COOPERATIVE, INC.
TO COMMISSION STAFF’S DATA REQUESTS FROM
INFORMAL CONFERENCE HELD ON APRIL 12,2011



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:

AN EXAMINATION BY THE PUBLIC SERVICE )
COMMISSION OF THE ENVIRONMENTAL )
SURCHARGE MECHANISM OF EAST KENTUCKY )
POWER COOPERATIVE, INC. FOR THE ) CASE NO.
SIX-MONTH BILLING PERIOD ENDING ) 2011-00032
DECEMBER 31, 2010 AND THE PASS-THROUGH )

)

)

MECHANISM FOR ITS SIXTEEN MEMBER
DISTRIBUTION COOPERATIVES

CERTIFICATE

STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Ann F. Wood, being duly sworn, states that she has supervised the preparation of the
responses of East Kentucky Power Cooperative, Inc. to the Public Service Commission Staff
Information Requests from the Informal Conference held on April 12, 2010 in the above-
referenced case, and that the matters and things set forth therein are true and accurate to the best

of her knowledge, information and belief, formed after reasonable inquiry.

v (e
6;//;/\/\_, v )] .
Subscribed and sworn before me on this I q day of April, 2011.

mem

Notary p 1bhc

MY COMMISSION EXPIRES NOVEM 2
BER 30,
NOTARY ID #409352 01






PSC Request 1
Page 1 of 2

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2011-00032
ENVIRONMENTAL SURCHARGE
RESPONSE TO DATA REQUESTS

COMMISSION STAFEF’S DATA REQUESTS FROM INFORMAL CONFERENCE
HELD ON 04/12/11

REQUEST 1
RESPONSIBLE PARTY: Ann F. Wood
Request 1. Refer to page 2 of the Commission’s Order in this proceeding dated

February 28, 2011. The footnote reference states that “the costs incurred from May 2010
through October 2010 are billed to the Member Cooperatives in the months of July 2010 through
December 2010...” EKPC’s response to Request 1, page 2 of 3, of Commission Staff’s First
Information Request begins with the June 2010 expense month. Provide the May 2010 expense

month information as requested in the original Order.

Response 1. The May 2010 information is provided on page 2 of this response.
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Page 1 of 2
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2011-00032
ENVIRONMENTAL SURCHARGE
RESPONSE TO DATA REQUESTS

COMMISSION STAFF’S DATA REQUESTS FROM INFORMAL CONFERENCE
HELD ON 04/12/11

REQUEST 2
RESPONSIBLE PARTY: Ann F. Wood
Request 2. Refer to EKPC’s response to Request 2, page 7 of 17, of Commission

Staff’s First Information Request. The “Mo./Yr.” column of the table labeled “Fleming-Mason-
Calc of (Over)/Under-All Others” does not reflect the month and year. Provide a revised

response reflecting proper formatting.

Response 2. Please see the corrected formatting on page 2 of this response.
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PSC Request 3
Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2011-00032
ENVIRONMENTAL SURCHARGE
RESPONSE TO DATA REQUESTS

COMMISSION STAFF’S DATA REQUESTS FROM INFORMAL CONFERENCE
HELD ON 04/12/11
REQUEST 3

RESPONSIBLE PARTY: Ann F. Wood
Request 3. Refer to EKPC’s response to Request 4, page 2 of 8, of Commission

Staff’s First Information Request. Provide an explanation as to why the expense information for

accounts 50144 and 501445 contain identical amounts.

Response 3. Accounts 50144 and 501445 contain expenses associated with ash
handling for Gilbert and Spurlock 4, respectively. Headwaters, Inc., EKPC’s ash handling
vendor, sends EKPC an invoice for the total of the Gilbert and Spurlock 4 ash handling. During
the 6-month period under review, EKPC simply allocated the invoice amount equally between
the two units. Effective February 2011, EKPC began allocating the ash handling expense based

on MWh generated for each unit to more appropriately apportion the expense.
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Page 1 of 2
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2011-00032
ENVIRONMENTAL SURCHARGE
RESPONSE TO DATA REQUESTS

COMMISSION STAFF’S DATA REQUESTS FROM INFORMAL CONFERENCE
HELD ON 04/12/11

REQUEST 4
RESPONSIBLE PARTY: Ann F. Weod
Request 4. Refer to EKPC’s response to Request 4, pages 3 and 4 of 8, of

Commission Staff’s First Information Request. The “December” fluctuation explanation on
page 4 of 8 mentions a decrease in materials of $679.8K from November. Confirm that the
account balances for November and December in account 51244 are accurate. If a revision to

the November to December fluctuation analysis is needed, provide such revision.

Response 4. The November and December balances in account 51244, reflected in
EKPC’s response to Request 4, pages 3 and 4 of 8, are accurate. EKPC has revised the
December fluctuation explanation for Project 03350; this revision is included on page 2 of this
response. In December, EKPC received an invoice from a contractor in the amount of $744.0K;
this amount was charged to Project 03350. Prior to closing the books for 2010, EKPC
determined that only $64.2K should have been charged to this project; the remaining $679.8K,
relating to the purchase of hot shot filter bags, should have been charged to inventory. EKPC

made a journal entry that transferred the $679.8K out of Project 03350 and into inventory.
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